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Commission which means at the end of the year if Marge
Higgins had d one a good j ob and the premiums were greater
than the losses that I wrote with that company, then they
subtract their cost of doing business, they subtract the
commissions they' ve already paid me and t he y subtract a
pro rata portion of the taxes they' ve paid to the State of
Nebraska. S o i nsu r ance agents have it taken out of their
commissions. They don't pass it all off onto the consumer.
They take part of it away from the insurance agent. They
just subtract that from what they would have given the agent
for being a good agent and having what we call a good l o s s
ratio. And when you think that it has been 40 ye a rs s i nc e
we' ve i ncreased t he i r taxes, I think Senator Johnson's
amendment is the most reasonable and it would really be
phenomenal, Senato r J o hnson, if it passes because i t w o u l d
be the first time they ever d id ge t a n i ncr e a s e . And one
insurance company says, oh , ou r ta x e s have b e en goi n g u p
every ye ar . Do you k now why they ' ve be e n g o i n g up every
year? Because the premiums that the people pay to them have
been g o i n g up ev er y year b ecause i t i s based o n a
percentage. But the rate t hat t h e y pa y h a s n ot gone u p
every year. How many times have we increased t he t a xes o n
the ta x payers wi t h ou r ow n b i l l s ? How many times have the
t axpayers co me t o u s with programs that they know will
increase their taxes? Every year. So think about it. This
wi'1 be the first time in 40 years that any i ns u r ance
company in the State of Nebraska, and it isn't even an
increase for them, it is just cutting a big fat credit that
they ge t ev e r y y ea r . You' re not increasing the insurance
companies ' t axe s . You' re j u st cutting that credit
50 percent on just this one type of insurance, catastrophic
insurance. Thank you, Mr. President.

PRESIDENT: Senator Schmit and t hen Senator L u ndy . Sen a t o r

SPEAKER NICHOL: I thought this was a good bill t he way i t
was as I understood it. Maybe I don't understand i t an d I
think I oppose the Johnson amendment. But it amazes me, and
having worked with insurance companies for several years, it
amazes me that this body thinks that we get into the pocket
of the insurance company. Senator Hi g gi n s i s r ight . One
way or another somebody pays that tax, but it does not come
out of insurance companies' pocket. Insurance c ompanies
have what they call actuaries a nd the actuar ie s a r e smarter
than we ar e in as much as they figure out what the premium

L undy. S e n a t o r N i c h o l .
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